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The contract is modified as follows:

1.

B.3 ESTIMATED COST AND AVAILABLE FEE for AMWTP

For the period May 1, 2005, through April 30, 2008, the total estimated cost is increased
$11,092,600, from $394,896,997 to $405,989,597; and the total available fee is reduced
by $1,000,000, to $47,650,000. For the period May 1, 2006, through April 30, 2008, the
total estimated cost is increased $11,092,600, from $244,795,600 to $255,888,200; and
the total available fee is reduced by $1,000,000, to $21,000,000.

BBWI shall continue to segregate the cost for the AMWTP work separate from the Idaho
Completion Project costs. In addition, BBWI shall segregate the costs for additional CH-
TRU waste processing and additional Mixed Low-Level Waste Offsite Treatment and
Disposal.

The increase in the total estimated cost includes the following items settled in accordance
with Section I clauses .23 DEAR 970.5204-11 Changes. Items 1 and 2 are approved as
follows submitted in accordance with BBWI transmittal “Contract No. DE-AC07-
991D13727 - Request for Approval of Additional and Revised Baseline Change
Proposals (BCPs) and Recommended Plant Upgrades Listing-EWM-005-007, CCN 07-
30129 dated April 2, 2007.”

¢ ltem 1 - Additional CH-TRU Waste Processing, BCP AMWTP-06-005, $1,096,000
e Item 2 - Mixed Low-Level Waste Offsite Treatment and Disposal, BCP AMWTP-06-
004, $9,996,600

B.4 PERFORMANCE BASED INCENTIVES for AMWTP for the 2-year period
May 1, 2006, through April 30, 2008.

TOTAL MAXIMUM AVAILABLE FEE POOL - $21M

AMWTP FEE INCENTIVE - MEASURE 1 - SHIPPED AND CERTIFIED TRU
WASTE TO WIPP (MAXIMUM AVAILABLE FEE = $14.725M)

Shipped Average Marginal

TRU m’ Cum Fee Fee per m’ Fee per m’

10,000 $ 4,000,000 $400 $ 400 Note: No fee earned
10,001-10,500 $ 5,000,000 $476 $2,000 for production less
10,501-11,000 $ 6,000,000 $545 $2,000 than 10,000m’ (see
11,001-11,500 $ 7,000,000 $609 $2,000 exception in (d))
11,501-12,000 $ 8,000,000 $667 $2,000
12,001-12,500 $ 9,000,000 $720 $2,000
12,501-13,000 $10,150,000 $781 $2,300
13,001-13,500 $11,400,000 $844 $2,500
13,501-14,000 $12,650,000 $904 $2,500
14,001-14,800 $14,725,000 $995 $2,594
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BBWI assumes all risks of performance and facility maintenance/repairs required

under normal operations and must perform work within $255,888,200 estimated
Cost.

Subject to the availability of funds, it is anticipated FY funding will be provided
as follows: FY06 - $65M, FY07 - $133M, and FY08 - $74M. If EM program
funding is changed, the Government and the contractor will conduct negotiations
to appropriately adjust the estimated cost and total available fee pool.

BBWI must comply with the DOE approved WIPP shipping schedule based on
the weekly shipping rate (for AMWTP and ARP shipments) averaged over a
rolling month.

BBWI may submit requests for payment of fee for Waste Shipped* in 500m’
increments. Provisional fee will become earned fee upon completion of the
minimum 10,000m’ waste shipped. DOE may adjust provisional requests for
payment of fee for earned value, safety performance, and performance against the
WIPP shipping schedule.

TRU Waste Certified*** for WIPP disposal but not shipped to WIPP can be
counted towards Measure 1 for fee at a value of 1m® per 1m? Certified-but-not-
Shipped. A maximum of 2,300m’ of TRU waste Certified-but-not-Shipped may
be counted against Measure 1. Eaming Fee for Certified-but-not-Shipped TRU
waste is in consideration of DOE’s inability to provide sufficient GSFI as required
under this contract.

On April 30, 2008, BBWI must leave a minimum backlog of 700m> Waste
Characterized** and 360m® Waste Certified***. The backlog quantities are over
and above the 12,500m’ waste shipped and/or certified under Measure 1 and do
not include ICP buried waste (Accelerated Retrieval Project). BBWI must have
in backlog one week’s worth of assembled payloads (for example: assume 18
shipments per week, which will require 54 payloads) for shipments to WIPP; an
additional week’s worth of identified payloads (identified on paper or physically
assembled) in WWIS; and a total of four week’s worth of shipping consumables.
Shipping consumables include those used for the assembled payloads. These
backlog payloads can be comprised of either certified waste counted against the
360m’ of AMWTP waste or non-AMWTP waste (such as ICP “buried waste”).
Consumables may also include quantities planned for shipment of AMWTP and
non-AMWTP waste. Failure to leave the minimum backlog will result in a fee
adjustment (reduction) of $IM in earned fee for 12,500m’ shipped; $750K for
13,000m’ shipped; $500K for 13,500m? shipped; and $250K for 14,000m’
shipped.
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Offsite TRU Waste processed through AMWTP can be counted towards Measure
| for fee at a value of 2.5m’ per Im” shipped offsite. BBWI must process the
offsite TRU waste within three (3) months of receipt and ship offsite for disposal
within six (6) months of treatment. At a minimum, the offsite TRU waste will be
certified and road-ready within three (3) months. BBWI must segregate, track,
and give priority to the processing of offsite TRU waste received.

*TRU Waste Shipped is defined as waste certified in WWIS for disposal at WIPP,
certified in WWIS for transportation to WIPP, loaded on approved carriers, and
transported out of the State of Idaho.

**TRU Waste Characterized is defined as waste that has been successfully
processed through Real-Time Radiography/Visual Examination, Assay, and Head
Space Gas (as necessary), its relevant data validated and verified, and it is
compliantly staged and ready for certification in WWIS or introduction into the
treatment facility.

***TRU Waste Certified is defined as TRU waste that has been characterized, its
relevant data validated and verified, and its information entered into and approved
in the WWIS Certification Module, as specified in the WIPP Hazardous Waste
Permit.

Measure 2 - AMWTP Cost Incentive (Maximum Available Fee = $5M):

BBWI must complete a combined Measure 1 and 3 volume total of at least 14,000m’ to
be eligible to earn any cost incentive fee. The total project cost excludes the costs of the
AMWTP Plant Upgrades and additional CH-TRU Waste Processing. BBWI may earn
30% of cost savings up to $5M in fee, on a pro-rata basis, as follows.

Total Project Cost Measures 1 and 3
Volume (m”)
$225,046,190 14,000 |
$233,083,554 14,500
$241,120,918 15,000
$253,980,700 15,800

Example 1: BBWI may eam $1,889,550 in fee when completing a combined Measure 1
and Measure 3 volume total of 14,700m’ at a total project cost of $230,000,000.

Meters’ 14,700 | Meets Volume Criteria 0.9304
Cost $230,000,000 | Meets Cost Criteria $236,298,499

Cost Savings $6,298,499
Cost Savings Fee $1,889,550
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Example 2: BBWI will earn no fee when completing a combined Measure 1 and
Measure 3 volume total of 14,700m’ at a total project cost of $237,000,000.

Meters’ 14,700 | Meets Volume Criteria 0.9304
Cost $237,000,000 | Fails Cost Criteria 0

Cost Savings 0
Cost Savings Fee 0

Measure 3 - Stored Mixed Low-Level Waste (MLLW) Shipped Offsite for Disposal
(Maximum Available Fee = $§1.275M)

MLLW Average Marginal
Volume (m?) Cum Fee Feeperm’ Fee per m’
500 $ 237500 $ 475 $ 475
501-750 $ 400,000 § 533 $ 650
751-1,000 $ 615,000 § 615 $ 860
1,001-1,250 $ 902,500 $ 722 $1,150
1,251-1,500 $1,275,000 $ 850 $1,490

(a) BBWI shall safely and compliantly characterize, certify, package, and ship off-
site the Stored MLLW* to an authorized facility for treatment and subsequent
disposal.

(b) BBWI shall ship off-site** 500m® of MLLW before any fee can be earned or
paid. BBWI can bill in increments of 250m’ after the minimum quantity of
500m’ of MLLW has been shipped off-site.

(c) Only the volume of the original waste container (prior to overpacking) will be
considered for the volume of waste disposed.

(d) *Stored MLLW is waste that was stored in a retrievable above ground
configuration and identified by DOE as part of the original 65,000m> of
Historically Managed Stored TRU Waste.

(e) **Shipped Off-Site MLLW is defined as MLLW that has been characterized,
packaged and certified to meet the waste acceptance criteria of the appropriate
treatment facility and transported to the appropriate treatment facility.






