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This modification provides a clarification to Section B.3(a) and B.4(a) of Modification 163, 
dated December 22, 2010.   
 
Section B.3 TOTAL CONTRACT TARGET COST, FEE, AND COMPLETION DATE, 
paragraph (a) is modified as follows: 
 
The target cost of this contract is comprised of the following two (2) items: 

 
1) SBW project at $316,000,000, and 
2) Balance of the Idaho Clean-up Project (ICP) work, at $2,248,570,171. 

 
The target fee for this contract is $188,683,387 (7.36% of target cost). 
 
The total contract target cost and target fee are based on the contract completion date of 
September 30, 2012.  (The total proposed contract Target Cost and Target Fee shall not exceed 
the funding limits specified in Section B.2 – Cleanup Funding, on either an annual or total basis.) 
 
Section B.4 INCENTIVE FEE –  is hereby modified as follows: 
 

(a)  Cost Incentive 
 

The following cost incentive structure is established in association with a completion 
date of September 30, 2012: 

 
Target Fee: $188,683,387 (7.36% of target cost) 
 
Maximum Fee: $310,000,000 (Maximum Fee must not exceed 15% of 

target cost) 
 
Minimum Fee: $0.00     
 
Fee Calculation: The fee payable under this contract shall be the target fee 

increased by thirty (30) cents for every dollar that the total 
allowable cost is less than the target cost or decreased by 
thirty (30) cents for every dollar that the total allowable 
cost exceeds the target cost as specified in FAR 52.216-10 
and subject to the maximum fee limitation above. 

 
A significant segment of the SBW work involves completing construction of the Integrated 
Waste Treatment Unit (IWTU) and submitting the request to begin operations, hereinafter 
referred to as CD-4, as defined by the ICP Sodium-Bearing Waste Project Execution Plan PLN-
1963, Revision 8, dated August 17, 2010.  In order to incentivize the Contractor to complete 
construction of the IWTU and CD-4, the following change to the fee structure is implemented: 
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1) Incentive Fee decreases related to completion of the IWTU facility will be limited to 
$38,000,000 if the Contractor completes construction at or below $533,393,000, and CD-
4 is completed by November 30, 2011.   

2) If CD-4 is not completed by November 30, 2011, the fee decrease as related to 1) above 
will be adjusted by a maximum of $12,000,000 up to a total of $50,000,000 as follows: 

a) An additional $250,000 per week through December 31, 2011 for a total 
of $1,000,000, and  

b) In addition to (a) above, if CD-4 is not completed by December 31, 2011, 
the contractor’s fee will be reduced by a rate of $425,000 per week for 
each week subsequent to December 31, 2011, through June 30, 2012, for a 
total of $11,000,000. 

3) If CD-4 is completed by October 31, 2011, or earlier the fee decrease as related to 1) 
above will be adjusted by a maximum of $5,000,000 down to a total of $33,000,000 as 
follows: 

a) An initial $3,000,000 for completion by October 31, 2011, and 
b) In addition to (a) above, for each week CD-4 is completed in advance of 

October 31, 2011 contractor’s fee will be increased by a rate of $300,000 
per week for each week in advance of October 31, 2011, through 
September 15, 2011, for a total of $2,000,000. 
 

The contractor agrees to complete CD-4 by November 30, 2011 at a total project 
cost to the Government not to exceed $533,393,000.  If a major equipment failure 
and/or a major design change event occurs that prevents initiation or execution of 
the Corporate or Federal Operational Readiness Review (ORR), the $533,393,000 
may be adjusted accordingly.  Should this adjustment be necessary, any allowable 
costs that are incurred over the $533,393,000 will be included in the cost 
incentive calculation at the end of the contract, i.e. incentive fee will be reduced 
by $0.30 for every dollar that costs on this project exceed $533,393,000. 

Section B.4(b)-(e) remain unchanged. 
  


