DOE’S GENERAL PRICING POLICY 

The pricing policy of the Department of Energy shall be full cost recovery.  Full cost recovery includes all direct and indirect costs incurred by DOE and its contractors in performing work on behalf of non-DOE entities.  This includes a Federal Administrative Charge (FAC) of three-percent.

There are a limited number of exceptions to the FAC.  These are outlined as follows: 

1. Small Businesses

2. 
Non-profit Organizations

3.
Institutions of Higher Education

4.
State and Local Governments

5.
Corporate Funded Research and Development (CFRD) Projects

6.
DOE Blanket Pricing Exceptions

a.     National Institutes of Health

b.     Department of Defense Counterproliferation (MOU)

c.     National Reconnaissance Office

d.     Department of Defense Joint Advanced Strike Technology Program

e.     U. S. Nuclear Detonation Detection System

f.      Strategic Environmental Research and Development Program

g.     Naval Reactors

h.     Nonnuclear Munitions Technology Program

i.      U. S. Enrichment Corporation (USEC)

j.      Counter Terrorism and Homeland Security

k.     Department of Homeland Security (DHS)/DOE MOA

FULL FUNDING POLICY

DOE’s policy is to obtain a budgetary resource (Advance Funding) before performing reimbursable work. 

OTHER FEDERAL AGENCIES

Work performed for Other Federal agencies (OFA’s) shall be fully funded for the current fiscal year plus the first three months of the following fiscal year for work that transcends fiscal years.  Exceptions to the DOE full funding policy require approval by DOE-ID prior to acceptance of funding.  However, in no case will an exception be granted that necessitates the use of DOE funds to finance the work.  If the OFA cannot provide full funding and is only able to provide incremental funding, then the OFA must request an exception.  The OFA must provide an adequate justification for the exception including the funding source and amount, which will be provided for the duration of the project.

NON-FEDERAL SPONSORS

Full funding is required before beginning work on all projects that are either $25,000 or less, or 90 days or less. For reimbursable agreements that have an estimated cost greater than $25,000 and that will last longer than 90 days, sufficient advance funds must be provided to maintain approximately a 90-day advance of funds during the life of the project and must be provided before any work begins on the project. 

Exceptions to this requirement for advance funding from non-Federal sponsors will be permitted only as specified below:

    1.     If a small business is unable to meet the 90-day requirement, a shorter time period may be   

       negotiated.


    2.     If the DOE Management and Operating (M&O) contractor performing the work provides the   

       advance funding from earned award or management fees, royalties, or other corporate funds.

3. When deliveries are from stock-on-hand and will not require the use of current budgetary        

    resources except to replace the stock.

4. When delivery of items or services is without an advance, if permitted by specific law.  This covers reimbursable work deliveries with advance payment as directed by specific laws or executive orders.  An example is the detail of employees to States and political subdivisions according to 5 U.S.C. 3373 and the detail of employees to international organizations according to 5 U.S.C.C. 3343.

5. When reimbursable work is provided to fill a verified requirement of work for a DOE-funded cost-type contract. The reimbursable agreement from the DOE-funding customer shall constitute the budgetary resource.

6. If a State or local government has a statute or another legal requirement prohibiting advancing funds for reimbursable work.

